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Abstract

The economic crisis of 2008 that hit the Western world sent developed economies into an
unexpected and steep descent that translated into a general loss in competitiveness of these
economies and placed European and American markets on the verge of collapse.

It did not take long before the political context started mirroring the uncertainty of the
markets. With the intervention of EU-granted aid, some EU countries applied asuterity
packages — much to the discontentment of lenders and debtors alike. The first channel of
political expression to reflect such discontentment were elections — not only were incumbents
punished at the ballot, but that was also done to the benfit of new social movements and new
political parties forming at the time. This phenomenon raised alarms in the media and
political cores, as these new parties had either a much more extreme political stance or
mobilized entirely new issues. New parties capitalized on new issues and also on the recent
low in government popularity rates. The socioeconomic circumstances certainly played a part
in this success, thus, it is fundamental to understand which conditions contribute to the

success of new parties during economic hardship.
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Sumario

A crise econdmica de 2008 que atingiu o mundo ocidental conduziu as economias
desenvolvidas numa trajetoria descendente que se traduziu na redugdo da competitividade
destas economias e colocou os mercados Europeu e Americano perto do colapso. Nao
demorou muito até que o contexto politico comecasse a espelhar esta incerteza dos mercados.
Através da intervengdo de apoios subsidiados pela UE, alguns paises aplicaram pacotes de
austeridade — para descontentamento tanto de credores como dos devedores. O primeiro canal
de expressdo politica a refletir este descontentamento foram as eleigdes — nelas, nao s os
governos foram punidos com reduzidas margens de voto, mas sobretudo os movimentos
sociais € os novos partidos beneficiaram desse descontentamento. Este fendmeno ativou
varios alarmes nos media e na esfera politica, uma vez que estes novos partidos ou detinham
uma ideologia mais extremada ou mobilizavam questdes inteiramente novas na agenda
politica. Os novos partidos beneficiaram assim da colocagdo destas novas questdes ¢ da
recente quebra nas taxas de popularidade dos governos. As condigdes socioecondmicas
desemenharam um papel importante no sucesso de novos partidos e, por este motivo, ¢é
fundamental entender quais as circumstancias que contribuem para o sucesso eleitoral de

novos partidos durante periodos de recessao economica.

Palavras-chave: Novos partidos, Uniao Europeia, crise financeira, sucesso eleitoral.
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INTRODUCTION

Though conveying a very generic image of the current project, the title of this work
benchmarks the main focus of its content: to develop an insight into the political consequences of the
Great Recession, namely by means of analysing new parties formed in the process - the political
novelties - that have seen first light after or during the Great Recession lived in Europe in the past
years. “In the political realm, the economic crisis may gain expression through three different
channels: election, protest and interests.” (Morlino & Raniolo, 2017). This is, thus, a study of the
survivors, those new parties that actually made it into national parliament for the first time after they
were created. This phenomenon is one that picks up on every channel of expression of an economic
crisis: these new parties emerge by inflicting significant losses in incumbent parties’ popularity and
attaining significant vote shares (elections), they are also a reaction to current politics, as they stand
for new solutions, but also against the traditional responses of mainstream parties to the aggravation of
the crisis (protest) and finally, they stand for new issues which are affecting and concerning the
electorate and are able to accurately respond to the interestes of the voters (interests).

The core of this assignment is precisely to understand how financial downturn places
emerging new parties as the new bulk of discussion in politics and economics in Europe. Though the
rise of new parties - in several accessions, structures and affinities - is not entirely a new phenomenon,
it is nevertheless all the more interesting to study it at this point in time, as the rise of new parties
helps explain social and political reactions to current instability. “The role of the new parties is
relevant not only because they transfused fresh blood into the party system, providing new channels of
expression always in the party realm” (Ignazi, 1996:553). Thus, this study encompasses a data set of
all parties entering parliament for the first time in the stabilized Western democracies of the EU from
2001 to 2016.

We will attempt to provide an answer to the question on the salience of socioeconomic
variables in explaining electoral success of new parties from 2001 to 2016 — encompassing what could
be perceived as a pre-crisis period (2001-2008) and a crisis period (2009-2016). This division between
a pre-crisis and a crisis period is provided by the analysis of economic indicators that show for a
negative financial trend starting from 2009 — Figure 1 shows how GDP annual growth, for instance,
has dropped steaply in all the countries under analysis in this study in the year of 2009, which helped
us mark this year as the start of a new trend and to benchmark it as the beggining of the economic
downfall of the years that follow.

This analysis will include several definitions that are detrimental to outlining the stream of
this study: what do we consider here a new party? What makes a party be labeled as new? Do we
consider a new party one that has simply formed under this terminology and is registered as such, or
one that has benefitted from some degree of success among voters and reached credibility in the public

sphere so as to gain seats in the national parliament?



When deciding on how to define ‘new party’, one must outline the very scope of the ‘novelty’
factor — do we refer to the rise of new parties (appearance) or electoral success? Which factors could
account for their emergence and success, and why? And how do we perceive the impact of the crisis
on changes to the party systems?

We will also turn to the analysis of the literature on both new parties and the economic crisis,
in order to inform and add to our inputs and provide a solid background for our conclusions.

Generically, the literature points towards a much more relevant role of institutional and
political factors influencing the success of new parties and to a small or even marginal contribution of
socioeconomic factors in explaining this phenomenon. We wish to verify whether this conclusion still
holds for the time under appreciation in this study and to determine whether socioeconomic factors do
not account for a much more significant part of the explanatory model during the crisis period, since
this point in time was marked by much more salience of economic and social issues on the agenda and
has brought more segments of the electorate into the debate, as the crisis greatly affected voters all
across Europe.

In fact, discontentement and disilusionment with current solutions to the crisis adopted by
incumbent governments led to a politicization of more segments of society that had withdrawn from
the politcal debate years ago and are now being alerted for the importance of their participation in the
public sphere and in elections. In this sense, political consequences of the Great Recession could be
considered as more positive, as they brought some numbed segments of the public into the political
debate again. New parties emerging at this time could be somehow a consequence of greater
awareness and of the need for more engagement from civil society, by bringing new issues into the
debate. This is why we witnessed the emergnce of many citizen movements that had a very important
role in setting new issues up for debate in the policy agenda.

Contributing to this aggravation of public opinion, it was not only the deteriorating conditions
of the economy that played a part. In fact, often times it was the response provided by governments
that led to discontentment, by introducing a financial straightjacket upon lendors and debtors alike.
Thus, it was not so much the problem, but the solution presented that unearthed general dismay with
governments and the EU institutions and provided ground for new parties to florish. In Bermeo and
Bartels words: “dramatic political reactions to the Great Recession were associated less with the direct
economic repercussions of the crisis than with government initiatives to cope with these
repercussions”. (Bermeo and Bartels, 2014: 4)

These comments and many questions strive for an answer and a settlement, which we will
attempt to provide in this study. At times, it might have been hard to come up with strict and linear
definitions, straightforward answers and to limit the phenomenon in time and space, while other times
it was rather enlightening to realize the importance of some socioeconomic indicators in shaping the

political landscape of a crisis-ridden Europe.



CHAPTER I - THEORY
1.1 Establishing the problem

This study aims to address what Morlino and Raniolo (2017) call the catalyst effect of the
economic crisis — a crisis that ermeged after another, only to extend and aggravate it: “the previous
crisis of traditional parties was accellerated by the crisis, which deepened the deligitimation of existing
actors and paved the way for new political actors.”

The present dissertation aims at establishing a relation between new party entrance in
Parliament and how the socioeconomic circumstances - as those shaping the economic crisis in Europe
- can alter party systems and contribute to the electoral success of new parties. It is important that the
literature fills the gap still existing on new parties’ research and that an holistic and comprehensive
approach to new party entrance is developed — one that is not just based in (i) case-studies or (ii)
typified categories of parties; but that instead focuses on how a certain phenomenon can affect the
steadiness of party systems in Western democracies and develop different new alternatives to
mainstream politics.

It is my purpose to provide input for future systematic studies on new, niche, extremist and
challenger or protest parties from the perspective of their appearance in the party realm. To this end, I
will develop a more comprehensive approach to new party emergence and success, a topic that has
been raised in the 1970s by many scholars of comparative politics, but that has not yet been given an
all-encompassing response. It is, in fact, “the emprirical evidence as to what conditions mattered that
was very much lacking” (Carter, 2012) when it came to new parties. Therefore, I will focus on what
conditions are these dictating the success of new parties and whether or when socioeconomic factors
such as GDP anual growth, inflation, unemployment or public debt are deterimental to the appearance
of new political players. It is thus, with this aim in mind that my study focuses on the understanding of
new party entrance in stabilized western democracies of Europe before, during and in the aftermath of
the economic recession by focusing on the EU15 Member States for the period comprehended
between 2001 and 2016.

As for the type of parties attaining success during the Great Recession, there will be no major
considerations made on the subject in the scope of this study, as this provides subject for an entirely
new research and could be potential material for further learning, though some recent studies have
already advanced greatly on the rise of extremist parties and populism in Europe during the crisis. It is
in fact true that I will not be focusing on the ideological blueprint or rootings of these parties, but
rather on when in time do they first arise. Nonetheless, general considerations on this topic can
provide for a more direct link between the economic recession and the types of parties that have
succedded during this period. Generally, it is expected that modes of competition between parties
become radicalized. However, this radicalization can take new and original paths. On the one hand, we

will have parties setting strong anti-establishement positions, while others despite the fact that they



take up radicalized discourses, often hide more moderate policy positions than anticipated — this would

be the case of the Spanish movements Ciudadanos and Podemos. (Morlino & Raniolo, 2017).

1.2 Contributions to the field and Relevance of the topic

“Mapping party novelty could help define periods of turmoil in the political system” (Litton,
2015:722)

First hand, it is important to understand why a financial crisis can have impact on the political
sphere. In fact, it is widely acknowledged that ‘a democratic regime can be deeply affected by
economic crisis.” (Morlino and Raniolo, 2017:1). In the past, it was evident that serious economic and
financial downturns could even lead to the breakdown of democracy or ‘quasi-democratic’ regimes, as
was the case in Germany (Morlino and Raniolo, 2017) back in 1939 that led to the dismay of the
Weimar Republic (Bartels, 2014). Even though it is not expected that such dramatic outcomes should
result from an economic downturn this time around, as democracies in Western Europe are
increasingly consolidated, the rise of populist and extremist parties has, at times, brought uncertainty
to the political scenarios of many countries. However, even though the survival of this political regime
is not at stake on broad terms, this does not mean that ‘radical, fundamental changes, as well as
relatively moderate, partial transformations within democracies’ (Morlino & Raniolo, 2017:2) are
discarded from this scenario. Very much to the contrary: democracy and its recent core values are
increasingly endangered as economic recession puts pressure and strains on political dialogue across
parties and divides civil society on how best to address the issue.

As for the lack of transversal cross-national analysis on new party success during the financial
crisis of 2008, it should be noted that it is not to my knowledge that any study has been conducted on
recent years on new parties across all the EU15, especially concerning the link between the financial
crisis and the electoral success of newly formed parties. There are however, some case studies on the
most prominent new parties that were formed or reached electoral success during the financial crisis —
it is the case of Podemos in Spain and others in Greece, for instance. Thus, it was also my goal to fill
in this void and try to address what I consider to be a possible, even though not the only, explanation
for new party success over recent years.

It is relevant that this topic is picked up in this very moment in time, as it challenges the
frozen party system theory of Lipset & Rokkan (1967) and also because party systems are now facing
a metamorphisis that could significantly alter policy outcomes and mirror an underlying change in
European political and social views.

As the circumstances of the european political and economic structures have suffered
significant shake-ups, it seemed to me to be of the utmost relevance to understand how the new wave
of parties formed all across Europe may have owed to the current accute recession any of its success.

However, one should bear in mind and be alerted to the possibility that the crisis may have not

been so consequential as one might be tempted to believe. It is not safe to incurre in an overstatment



of what the real impact of the economic recession might have been on party systems and the political
abstract of Western politics in general, as some studies point to a relatively moderate response to the
crisis from public opinion and individual voters. Bermeo and Bartels (2014) had anticipated a much
more stringent scenario, but a collection of studies pointed towards a relativaly downplayed reaction
from civil society. In addition, Singer (2011) also claimed that voters do not care about economic
performance as much as it is expected and that the salience of economic performance in voting
decisions should be handled carefully.

In fact, many studies and public opinion surveys confirm that economic voting is not based
exclusively on one’s own individual financial state — that is, if the voters perceive that negative
economic performance is generalized and the responsability for that situation is diluted, than voters are
not likely to hold their governments accountable. The economic recession that deflagrated in 2008
affected, to different degrees, all european countries and thus, at first, voters might have not perceived
easily who was to blame. However, the adoption of austerity packages that had been endoresed by the
governments in power gave them more ground to blame their incumbent goverments for the faring off
worse of their individual finances and those of their country. Thus, one concludes that when the
responsability for the economic performance is more easily attributed to one actor in the political
scene, namely the government, voters tend to vote more based on that economic performance rather
than when that responsability was somewhat dilluted. Singer (2011) also claims that at the individual
level, the salience of economic performance rises with unemployment and economic vulnerability.
The 2008 crisis was highly marked by great increases in unemployment rates in Europe: Greece’s
unemmployment rose from a registered 9.6% in 2009 to a staggering 27.5% in 2013, while Portugal
also struggled with higher unemployment rates and the difficulty to create jobs. Thus, we are once
again given another reason to believe that socioeconomic factors may have played a role in
determining the rise of new parties, as incumbents were being punished at the baillot. Nonetheless,
Singer allerts to the need of what we also consider detrimental in this study: to assess the variation in
the economy’s salience in voting decisions by establishing a link between economic circumstances
and political outcomes (Singer, 2011).

It is ultimately in Dahl’s words that we find the purpose of this study — ‘political parties shape
a country’s political landscape’ (Dahl, 1998:130) and thus, the problem is established - it is precisely
this changing landscape that should be explored now, as this work could potentially place the sudy of
new parties as the new centre piece for future research endevours in political science.

As a first reading for this study I used a very relevant and recent reference on party politics
and new party theory — Niklas Bolin, a swedish political scientist that has devoted its research to the
study of party politics and the emergence of new and radical parties in Sweden. His work has provided
me with the motto for this dissertation. It was his paper ‘New party entrance — analysing the impact of
political institutions’ (2007) that opened the gateway for me to understand in his and others’s words

that the lack of a comprehensive study on new party emergence was one that needed to be tackled. It is



my general goal that of the author’s in his paper: ‘to explain under what circumstances new parties
enter the national parliament for the first time’ (Bolin, 2007:1). Nonetheless, it is important to narrow
down the scope of this sudy. As a result, I will differ from Bolin’s analysis by focusing specifically on
another traditional explanatory variable for the emergence of new parties — the socioeconomic
conditions -, which Bolin also considers to be ‘important explanations based on the interactions
between the new party and the established parties’ (Bolin, 2007:3), though not approaching them in
his work. I will also differ from Bolin in the approach I will be adopting when looking at new parties
— I will not concern myself here with the emergence of new parties itself, but rather focus on the
moment they achieve electoral success and make an entrance in the national parliaments.

As a final note, I would like to reiterate that this paper does not in any event wish to represent
an all-ecompassing or universal paradigm. In fact, since electoral success of new parties is a complex
and very changing issue and is to some extent not targeted in research as a main focus area, [ will only
concentrate on how the socioeconomic circumstances may alter the patterns of electoral success of
emerging new parties verified until now.

The chapters that follow will thereof illustrate the reasons for such study, outline its pertinance
and provide a clearer glance at new parties in established democracies in Europe, while also sheding
some light upon the political and electoral consequences that an economic recession may bring upon

the already established and stabilized party systems of Europe.

1.3 Research Question and Objectives

It is my goal to explore the contribution of the crisis to changes in the explanatory models of
new party success.

I will analyze the success of new parties at a very specific point in time — the first elections for
which they have run — thus, I am only interested in assessing the vote share and office placement data
for the first momentum of their life. This first momentum refers to the first two elections in which the
party has run. It is important not to look at just the first election, as many new parties have formed
right before the first election they have run for and thus, this did not give them enough time nor room
to define and disseminate their political agenda and attract voters — it is often the case that in a first
election new parties fail to attain seats in parliament, only due to their institutional newness and not
because their political agenda was not appealing enough to voters. This is confirmed by the fact that in
a second election these parties normally manage to enter parliament, save for some exceptions.

I will be looking at parties from the demand perspective (the voters) and not from a supply
side (the parties) of the question. This is to say that I will not be focusing on the dynamics of party
competition itself, but rather on how available voters are to seek for new political options in the party

realm.



Very much in line with Niklas Bolin (2014), and contrary to what many studies on new parties
have to offer, ‘this study does not focus on individual party families. Instead, general applicable
explanations are sought’ (Bolin, 2014: 5).

Therefore, our research question focuses specifically on the following: To what extent do
socioeconomic factors influence electoral success of new parties in a context of crisis?

As for our objectives, they are equally as linear: (i) to better understand the political
consequences of economic hardship; (ii) to assess how western stabilized party systems can change in
face of a very exceptional and particular context; (iii) to understand how new parties are symptomatic
of those changes and, last but not least, (iv) which specific economic indicators actually do explain the

success of new parties.

1.4 State of the Art — a framework for analysis

1.4.1 The political impact of the economic crisis

When looking at new party success, one must start off by understanding how and why an
economic context can have an impact in the political sphere, and on party systems in particular. To
establish the political consequences of the economic recession is a very important step towards
explainig why new parties are expected to fare off better at the polls in times of economic hardship.
However, it is not an easy process to understand how both the political and economic spheres interlink
and intertwine over this period of time.

In our attempt, it was fundamental to (i) first establish the countours of the economic
Recession and parallel and compare them with those that shaped previous crises; (ii) to outline the
main features of this crisis; (iii) to understand how economic issues become dominant for voters under
economic recession (cf.Singer, 2011 apud Morlino & Raniolo, 2017: 2); (iv) how incumbent parties
were punished during the economic crisis (cf. Kriesi, 2014, apud Morlino & Raniolo, 2017:3); and
last, but not the least, (v) the impact of the economic crisis on parties (Bosco and Verney, 2012, apud
Morlino & Raniolo, 2017: 3).

During previous situations where economic downturn demanded urgent answers, several
transformations were noticed in democractic systems — either through their dissolution or the entire
reshaping of the system and the very concept of democracy itself. Democracy was not yet a paradigm
and the solidity of its structures were questionable. Examples of this are provided by Morlino &

Raniolo (2017) in their economic revision of previous similar contexts:

a) ‘the New Deal in the US and the integration of Northern European Socialist parties in the
30s’;



b) Germany of the 30s’ and 40s’ and many other countries across Europe witnessed the rise of
authoritarianism or even totalitarianism after the Great Depression of the 30s’ hit European
economies;

¢) The widspread reforms in social welfare in some European Countries with the introduction of
the Welfare State in the period after World War II;

d) Development of neo-corporatist arrangements, complemented by policies of market

deregulation and privatization in the 70s’, after the Oil crisis hit democractic nations.’

These aspects show for a political context where democracy was still stabilizing its standing as the
political paradigm of the 20th and 21st century. This was the case for the Great Depression of the 30’s,
as well as that of the Long Recession — ‘the prolonged period of economic stagnation that much of the
developed world experienced in the 1970s’ and early 1980s’ (Bermeo & Bartels, 2014:7).

However, it becomes clear that when talking about the economic crisis that started in 2008 in
Europe, we are talking of a very different political context where the prevalence of democracy is no
longer at stake. So the question that should be asked is: How can we analyse the political impact of the
new 2008 economic crisis within a new political cultural context? (Morlino & Raniolo, 2017).

In fact, the crisis deeply affected the Welfare state in a specific group of countries, such as South
Europe (Petmesidou and Guillén 2014) and even Bartels begins by acknowledging that incumbent
parties have suffered losses — however, it is also Bartels that states that reactions to and the impact of
the crisis were relatively reduced. In a socio-economic analysis of the phenomenon, Kahler and Lake
(2013) claim that such a negative impact showed few signs. (Morlino & Raniolo, 2017)

Thus, even though historical perpectives suggest that there is reason to believe that economic
downturn will substantially reshape and change democracy and politics, tbe present political context
shows that there is little opportunity for change because these changes lack the legitimation of
democracy, which is at this stage, the only viable alterantive. (Retrieved from Morlino & Raniolo,

2017)

1.4.2 New party theory

Literature on new parties has always been based on three kinds of approaches: either by
focusing on (1) case-studies, which cover the majority of studies in this area of comparative politics,
(2) new parties by type and ideology as is the case of the studies on post-materialist ecologist parties
and the recent trend on populist parties and, last but not least, (3) systemic cross-national electoral
analyses of new party success and new party formation. The latter have been much less frequent and
made their debut with the works produced by Hauss and Rayside (1978) and Harmel and Robertson
(1985).

In addition, many inputs and studies on new parties start from the very first analyses on parties

and party systems conducted by Maurice Duverger with his seminal work Les partis politiques’(1951)



and the contributions of Joseph LaPalombara and Weiner with their work on Political parties and
political development (1966). In addition, Lipset and Rokkan (1967) are often cited on party theory, as
they have introduced the concept of cleavage politics — a concept that basis any major political change
in party systems as a consequence of changes and alterations in social cleavages. As according to the
frozen party system theory of Lipset and Rokkan (1967), there would only be enough reason for new
parties to form if there would be any new cleavages arising in that specific party system. Since it was
generically conceived that western party systems have not, in recent times, witnessed the rise of any
particular cleavage adding to those that already existed, the authors classify transformations on
western party systems as frozen — hence the term ‘frozen party system’ commonly used in many
papers on party system theory.

Harmel and Robertson (1985) base their analysis of both new party formation and electoral
success on three categories of independent variables: social, political and structural. The authors
already drive attention to the need to distinguish between new party formation and electoral success of
new parties, as many other authors do, and claim that the lack or inexistence of facilitators to attain
electoral success, does not undermine the process of emergence and formation of new parties. The
authors start off from the assumption that new parties form in order to ‘fill representational needs of
society’ — a premisse that we believe to be true for the crisis period, since economic hardship and
mainstream party response to the crisis called for more solutions to arise - and that more parties should
be formed in countries that are marked by different social and cultural demands and that encompass
great social diversity and segmentation.

In fact, many countries where sectionalism and division (be it political, institutional or
cultural/ethnic) do show for a plurality of parties in their party systems, as they normally stand for
very specific positions and political stances and are aimed at responding to the specific needs of a
certain electorate. This is the case of highly fragmented systems with strict regional divides, like
Belgium, for instance. Some Eastern and Balkan countries also show for the same plurality of parties
due to their ethnic and cultural diversity. In addition to this social and cultural diversity, the authors
also point towards big economic gaps and economic inequality as one issue that also contributes to the
rise of new parties that will attempt to reduce this gap.

In sum, entrance of new parties is often times a sign of low institutionalization or of very
recent democracies that still have very fluid and dynamic party systems — that would be the case of
Eastern and Balkan countries. Adding to cultural differences within these countries, they are still very
fresh out of a Communist system. Barnea and Rahat (2010) thus conclude that he entrance of new
parties onto the scene, especially those that win a significant share of the votes, is considered an
indicator of ‘low levels of institutionalization in new democracies and instability in established ones’
(Barnea and Rahat, 2010: 314). It is this instability introduced by economic hardship that concerns us
here, thus we have removed from our study sample both (i) recent accessions to the EU and (ii) all

countries whose democracy was still relatively new and whose party systems verified large number of



entrances every election. Hence, we have managed to find a criterion that could solidify our study and

reduce the margin for error.

As for the political factors, the authors hypothecize that the more parties there are in a party
system and the more clevages are addressed by these parties, the less likely would it be for new parties
to form. However, and oddly enough, it is precisely in two-party systems that we find ‘the breeding

ground for new parties’ (Harmel and Robertson, 1985).

1.4.2.1 New Party formation and electoral success — fundamental differences

It is fundamental to distinguish between new party formation and new party electoral success
as these two phenomena can be often confusing and one might tend to group them under one single
reality. However, these refer to separate realities that are sometimes not even originated by the same
reasons — one party might be able to form as such, including all formal but also abstract features of a
party — from a name to an ideology -, but this does not mean that such party is not just a marginal
figure of party competition and whose power to influence policy outcomes and the way political
competition is carried out is of any relevance.

It is important to make this disctinction between the formation of new parties and electoral
success of those parties. Hug (2000) says that ‘while the emergence of a new party and its subsequent
electoral success are obviously intimately linked, both processes follow different logics’ (Hug, 2000:
188). Hauss and Rayside (1978) and other scholars have started off by explaining the differences
between both phenomena, that of emergence and that of electoral success, and by pointing out a set of
‘facilitators’ that could explain the emergence and success of new parties. Some of these factors help
explain the formation of new parties, while others explain their later success.

This study will thus focus not on formation, but rather on electoral success of new parties —
the stories of the survivors (Beynes et al., 2016) - those that actually managed to achieve some level of
recognition are those concerned here.

Parties that are not able to enter parliament could have much more difficulty influencing the
political debate, as they have not attained enough popularity among the electorate to make it to the
national parliament.

Electoral success, on the other hand, counts in only recently formed parties that have entered
the political game and are present in parliament — it may be a more assertive measure of determining
which parties do actually ‘matter’ to mirror the political context and the political expectations of
voters. When one new party enters parliament, it shows us that it may have something to offer that
somehow has appealed to voters — be it 20% of voters or only 1% of voters. By grasping the general
picture of the parties entering parliament for the first time, one gets a first glimpse of which are the

new issues that matter to voters and that these parties stand for and how opposed (or aggravated with)
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is the electorate to governing parties, by allowing new parties with entirely opposite ideas to enter
parliament.

In this study electoral success is measured as the ability of a recently formed party to attain at
least one seat in parliament, thus having reached the minimum threshold requirement to enter
parliament. Only the measure above should be considered in the definition of electoral success and not
those that are concerned with survivability and durability of these new parties (Harmel and Robertson,
1985). This has a lot to do with the fact that many new parties attaining electoral success, as per our
defintion, may not be able to uphold their success for a series of consecutive elections, nor are we able
to predict whether such success will last in time. Often times, it is the case that the instititonal newness
of these parties does undermine the ability of them to settle in the ideological abstract of voters and
thus, these are not able to compete with long-reputed and solid parties that have been around for much
longer and whose electorate is either more loyal or more concerned with the stability that these parties
can offer.

According to Bolin (2007), there are three ways in which one can measure party entrance,
depending on what we conceive to be the necessary requirements of this entrance in national
parliaments: party formation on itself, electoral success or even the momentum in which the party
enters the national arena, i.e. the timing of their entrance. Hino’s main argument in his book ‘New
Challenger parties in Western Europe’ (2012) points towards an important distinction between party
formation and subequent electoral success — these are different concepts and different stages for the
parties and, thus, should be studied separately given that the very factors influencing these parties -
namely socioeconomic conditions - vary in impact considerably according to the different stages.

I could say that my research will focus on the electoral success of new parties, i.e, the entrance
of new parties in parliament, combined with the specific timing upon which the political conjuncture
in Europe changed. I am not necessarily making reference to new parties forming government, as they
are most often exceptions and not the norm, but instead concentrate on newly formed parties that have
attained some level of electoral support and thus have gained seats in parliament.

Why will I be assessing only the parties that made an entrance in the parliament? Some social
movements and political movements not really classified as parties often attempt to create a political
dimension into the issues they defend, but dissolve soon after— the formation of a party, even though it
should allign with the quotas — does not necessarily mean that the issue is being taken seriously by the
elites or the citizens. By entering parliament, we assume that some level of significance was attributed
to the party by the electorate and thus, it is worthy of study.

In sum, I choose to define electoral success of new parties here as the moment they gain

enough popular success and votes that allow them to have seats in the parliament.
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1.4.2.1.1 Factors explaining new party success - drawing on Harmel’s teachings

When attempting to understand new party formation and electoral success, or if we are trying
to assert which newly formed parties attained some level of success and others haven’t — survivals and
failures — we must address a fundamental question: what are the fundamental conditions, be those
structural or circumstancial, that allow for new party formation? So is to ask, under which
circumstances and scenarios are new parties more likely to emerge and what are the opportunity
structures from which they profit?

Some authors name the following reasons as the ones allowing for fertile ground for party
formation: 1) cross-cutting cleavages; 2) societal change; 3) proportional electoral system; 4) electoral
dealignment; 5) demand for the representantion of new issues and new identities - all account for the
a first success of new parties. (Beyens et al., 2016). For the maintenance of party success, the context
in which one party emerges plays a lesser role.

To the above mentioned aspects accounting for new parties to emerge, I will add another and
most relevant one, as initially proposed by Hauss and Rayside (1978) — the political opportunity
structure (POS).

Following on Paul Lucardie’s (2000) assessment of what conditions influence the foundation
and later electoral success of new parties: ‘1) the political project of the new party which should
address problems/issues that appeal to large sects of the electorate; 2) its resources: members, money,
management and mass media exposure; 3) the political opportunity structure: position of other
relevant parties as well as institutional, socio-economic and cultural conditions’ (Lucardie, 2000: 175)
— 1 find that it is this third factor I wish to focus on.

This third factor, the political opportunity structure, will be the factor I wish to explore, but
not on all accessions as exposed by Lucardie (2000). I will focus on how socioeconomic conditions
built upon significant instability of political stuctures in the European Union and alterations to party
systems and mainstream parties’s stances have opened a new path for new parties to explore — it is
important to remember that in order for new parties to emerge, it is at times the case that mainstream
or ‘catch-all’ parties had a role to play, working ever so often as political facilitators to the emergence
of these new political alternatives. It is the performance of established parties that will also dictate

whether new parties gain strenghth or perish as they draw their first breath.

1.4.3.2 The Financial crisis and socioeconomic determinants of new party success

‘The economy is more likely to dominate other issue concerns under conditions of economic
recession, volatility, and economic underdevelopment. Moreover, at the individual level the salience
of economic performance rises with unemployment and economic vulnerability’(Singer, 2011: 284).
According to Singer (2011), the salience of economic issues in the agenda varies according to

electoral contexts and among voters: ‘Thus, variations in the economy’s salience need to be further
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incorporated into studies linking economic and political outcomes’ (Singer, 2011: 284)

The financial crisis in the Eurozone took an harsh impact upon citizens and parties alike. The
political dialogue shifted towards a more revisionist approach to the EMU and the potential of creation
of a bankary union. The unveiled sovereign debts of some countries and the domino effect of bank
failure all across Europe has sounded the alarm in every european country and has even crisped the
relationships between some countries, namely between the interventioned countries of the South of
Europe and the lenders in the Northern Countries.

In the meantime, the opportunity emerged for the creation of new studies on the political
effect of the financial crisis, which had in turn driven to a fully-fledged political crisis that escalated to
severe political instabilities all around Europe.

Challenger parties were rooting out of this turmoil to present different and sometimes more
extreme solutions to the financial crisis and the austerity measures applied afterwards. However, it is
important to understand why such parties managed to cut through this political momentum —
challenger parties are emerging all across Europe, but such a phenomenon is worth looking into. Will
such parties succeed and solidify their position in the party systems or will they diseappear and
dissipate after the momentum has passed?

Also, some new parties emerging out of this crisis are more successfull in some countries than
others, and that is also worth exploring.

Nonetheless, the purpose of this dissertation is to understand why such parties emerge and if
the economic downturn had a part to play in it. Airo Hino (2012) claims that such change (emergence
of parties) is real and not just a mere conjunction of circumstances ‘Indeed, since the 1970s in
particular, established political parties have had to contend with the birth and rise of new competitors
that seek to challenge the status quo and that aim to address issues neglected by the mainstream elites’
(Hino, 2012)

Even though these challenger parties come to rise in force, it should be stated here that ‘the
conditions that facilitate (or hinder) a new party’s emergence also assist (or hamper) its subequent

electoral success’ (Hino, 2012).

1.4.2.3 The Political Opportunity Structure (POS): Traditional parties as political

facilitators to the emergence of new political aternatives

‘From the literature on social movements, we have learned that political mobilization depends
on the combination of three sects of factors: grievances, organization and opportunities’ (Kriesi,
2012:2).

In the 80s, new politics parties emerged to respond to a need for more participation and for a
different way to make politics (Muller Rommel, 1989; Pogunkte, 1989). It was not something other

than democracy that the new social movements were after, they were indeed pushing for ‘more
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democracy, freedom and means of expression, and to less order, hierarchy and authority’ (Ignazi,
1996:554) — the new politics parties demanded, together with libertarian and equalitarian issues, more
efficacy and/or more effectiveness of the system, not a radical change of ‘the rules of the game’.
(Ignazi, 1996:554).

It is this attempt of reform, of progressism and forward-looking approaches that the traditional
parties were not tunned to offer — anti-establishment movements have always worked as a counter-
force to traditional parties and have, at times, worked effectively against the order in place. In fact, ‘it
was their inability to secure such demands that forced these social movements to by-pass traditional
parties.” (Ignazi,1996: 554)

One author in particular claims that the emergence of new parties is not dictated by party
decline — it is a result of the decline in the role of party members: ‘The perceived lack of internal
democracy, the frustration with the rigid bureaucractic structures of the system, the reduction of
incentives linked to a decrease in idelogical identification lead the members away from the parties and
into new aliances with other social movements.’ (Ignazi, 1996:554).

This argument can, however, be refuted since traditional catch-all parties have often remained
strong in stable western democracies despite the many obstacles that they have encountered. The one
aspect that could hold true here would be the effective decrease in idelogical identification — a
phenomenon that has long impacted big parties, which have witnessed reduction in membership rates
and a less loyal electorate. Also, it is true that old parties pave their way into decline by their inability
to adapt to new social demands: ‘Old parties decline because of their incapacity to adapt to the
modified environment and new ones arise, thanks to their different organizational profile (and more
successful agenda)’ (Rohrschneider, 1993, apud Ignazi, 1996, p. 555).

During the financial crisis, new emerging parties have taken advantage of such inadaptability
of the traditional parties to propose alternative responses to the economic downturn: ‘(...) inevitably,
new actors respond better than old ones to new challenges’ (Ignazi, 1996:560)

Yet we should be cautious about expecting that small parties can dictate a decline in
traditional solid and large parties — in fact, very rarely is this the case. However, it becomes clear that
more often than ever such phenomena where small parties take up consider losses on big parties has
been noted in the aftermath of the financial crisis.

Inglehart has developed his work around value-change: the post-war socioecomoic
transformations have allowed different value priorities. Ignazi, on the other hand, questions how can
such value change led to the rise of new parties in opposite spectrums. The same structural
transformations could produce a different, rather opposite outcome (Ignazi, 1996).

In opposition to this new politics emerging all around Europe, there were the conservative
extreme-right parties on the other end of the spectrum, which quickly gained ground. Nevertheless, we
should not face extreme rigth parties as entirely new presences in the party arena — ‘the extreme right

is an old presence in European political systems.’ (Ignazi, 1996: 559), contrary to what happens with
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New Politics Parties: ‘while the New Politics really is novel in the partisan constellation, the extreme
right dates back to historic fascism’ (Ignazi, 1996: 559). It is also important to note that political
extremism may also be associated with times of social or economic grievances: ‘The rise of the
extreme right in the 1980s represents another answer to the postindustrial society’ (Ignazi, 1996: 557)
So how come does the typical and consolidated social democracy in Europe finds an enemy in
the marginal extreme right parties? Ignazi explains that ‘New extreme right parties have retained
attention because they did not wish to revive the old fascist mythology, rather represent issues that
were not treated by the traditional parties or they offered a different, more radical answer to old issues’
(Ignazi, 1996: 561). The extreme-left also capitalized on the situation, by denouncing and criticizing
the austerity packages imposed on bailed-out countries and exposing the lack of European unity that
was called into question by a North-South divide that became increasingly evident. The tension
between lenders and debtors did put a strain on the credibility of the European Project and on its

ability to halt tensions and bring countries around political and economic consensus.

1.4.2.4 New social trends foster development of new parties and reduce party loyalties

‘General societal trends have skaken the role and the centrality of parties and these changes
have fostered the development of new parties.” (Ignazi, 1996:558)

It is this general societal trends that have also taken a slice off traditional parties. The
mutability of such trends and preferences drives less political identification verified today. To the
understanding of emergence of new parties it is also important to look at the loss in political
identification over recent decades (Harding et al. 1988; Schmitt and Holmberg, 1995; Ignazi, 1996),
which has led to less historical affinities or ideological obligations of the individual to remain loyal to
their initial political choices. Such volatility does not mean that parties have decreased in importance
as the main figures for political expression — they have simply become ever more reduced to an
economist and to a best-pick contention. It is their performance that determines their popularity rather
than their ideological abstract. Ignazi describes such process as follows: ‘the decline of party
identification indicates only that people are less attached to a specific party and more independent of
emotional or affective bonds in their evaluations of past party performance and in their confidence in
future performance. Voters no longer sign a blank cheque. The process of secularization experiences
by western societies has weakened ascriptive or hereditary political ties. As the intensity of
identification vanishes, parties are evaluated in a cooler way (but not necessarily in a rational way).
Affective and emotional bonds, in positive and negative terms, still determine the choice, and this is
more true when the ideological temperature rises steeply again. What is new is that citizens are now
freer to move from one party to another; switching party allegiances is less and less a traumatic
experience’ (Ignazi, 1996: 550). Bartolini and Mair (1990) also explain that new political parties

emerge when political dealignment made voters ‘more available’ (Beyenes et al., 2016).
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Adding to this idea of political and social diversity are the new growing demands of post-
industrialist and post-materialist societies where parties like the greens and other environmentalist
factions were known to be formed. The anglo-american world was also witness to such emergence of

parties of the likes.

1.4.3 The economic and financial crisis of 2008

The timings that determine the first warning signs, the beginning and the symptomatic period
and the watering down of the recession are highly debatable. Researchers normally assume the event
of the American Investment Bank Lehman Brothers bankruptcy in 15 September 2008 as the
breakthrough of what was to be known as the biggest financial and economic recession of the 21*
century, with comparable repercussions only seen in the early years of the 20" century during the
Great Depression of the 30s’. These two periods are however not so comparable in terms of the factors
shaping the economic and financial landscape — the political consequences of these crises were
similar, but the large political spectrum was very different (e.g.: EU as a supranational power that
coordinates many financial and economic instruments in European countries is a novelty).

It is important to note that both were deflationary crises, marked by high unemployment and
low growth (Lindvall, 2014). In addition, both started off as financial crises but ‘later turned into full-
blown macroeconomic crises’ (Lindvall, 2014: 750) and ended up benefitting right-wing parties in the

first elections after the crises started and later gave way to left forces to gain ground (Lindvall, 2014).
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In fact, even though the outset of the crisis is more or less identified, its most acute phase and
eventual cooling down are yet to be defined in time. Moreover, the countries under study have also
been affected by the crisis at different points in time and to different degrees, according to their

economic resistance to the already felt effects of the economic downturn. Thus, any attempt to
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circumscribe this phenomenon in time is a mere approximation of the real timings and is, thus, prone
to debate and refutation. However, for the sake of linearity of the study, a standard time approach will
be used, considering not only the majority of the studies on the financial crisis, but also major
economic and financial facts that give us indication of the time evolution of this crisis (see Table 1).

It is important to highlight that the earlier studies of the 2008 financial crisis that was first felt
in Europe around 2010 were conducted considering only an annual perspective, i.e. many of them
focus only on data from 2008 or 2009 or on the data that were available at the time of the study.
Moreover, these initial analyses were conducted in the eye of the recession, when the crisis was still a
very recent event and thus, these could not grasp the entirety of the phenomenon, nor anticipate the
totality of political or economic consequences felt thereafter.

Nonetheless, these initial and exploratory analyses were detrimental to understand how the
crisis evolved over time and how it was initially perceived. In addition, it allowed for a first grasp of
what was actually happening in the markets. According to a study by Frankel and Saravelos (2012)
that gathers a review of more than 80 papers on the financial crisis of 2008 and that is aimed at
understanding the indicators that were first sign of the incidence of the financial crisis, Obstfeld et al.
(2009) are pointed out as the prolocutors of the first studies on the international impact of the financial
crisis. ‘They measured crisis incidence as the percentage depreciation of local currencies against the

US dollar over 2008 (...)’ (Frankel & Saravelos, 2012).

1.4.3.1 Mapping social and policy impacts of the crisis

With regards to the time limits of the crisis and the time periods that are reported to be of
economic hardship, it is important to highlight that the political, electoral and even economic
consequences of the crisis vary from the outset and throughout, i.e., it is expected ‘the political
situation at the beginning of a global economic crisis to be different from the later phases of such a
crisis’ (Lindvall, 2014: 750).

It is also expected that the social and economic groups to be affected directly or indirectly by
this crisis vary over time, even though with the prolonging of this crisis increasingly larger portions of
the electorate become affected. It is expected that ‘in the beginning of a global economic crisis, voters
in the middle of the income distribution are not likely to be personally affected’ (Lindvall, 2014: 750)
- a trend that is later reversed when redistributive policies are applied as mitigation measures for low
financing of the States and the increased inequality. In addition, since an ‘economic downturn
increases the demand for social protection and redistribution for the groups who suffer the most,
pivotal voters may well become less ‘altruistic’. (Lindvall, 2014: 749)

Moreover, Lupu and Pontusson (2011) ‘have argued that center-left political alliances become
more likely when the shape of the income distribution makes the interests of middle-income voters

more aligned with the interests of the poor and less aligned with those of the rich’ (Lindvall, 2014:
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750). In fact, it is somehow expected that the left does better at the polls when the ‘political
vulnerability begins to be felt across income groups (low and middle), and across social classes (...)’
(Lindvall, 2014: 750).

Lindvall (2014) thus hypothesizes that in a first instance (beginning of crisis), there will be a
swing to the right, then, a level-playing field or a swing to the left.

1.5 The Study model — a framework for analysis

1.5.1 Concepts and Operationalization

1.5.1.1 Defining ‘New party’

There has always been difficulty in gathering scholars around the same definition of new party
and what makes a new party, which results in different concepts and operationalizations arising at the
same time and, consequently, an increased difficulty in attaining comparability among studies on new
parties (Barnea and Rahat, 2010:1).

Since the very concept of ‘new party’ is an ambiguous one, I will move on to the explanation
of the definition I found most appropriate for the study and why. In order to come up with an assertive
definition of what should be conceived as ‘a new party’ I will bear in mind three important aspects:

In the first place, we all must be aware of the fact that the complexity of such phenomenon
will naturally bring about different conceptions of what is ‘a party’ and what is then considered as
‘new’ - here are two definitions that need some clearance. Naturally, when attempting to describe
party entrance, we will do so with the immediate reference of what we accept to be a new party and
that will necessarily narrow down the scope of the research, hence my initial warning against any
pretention of universality in my study. Simon Hug (2000) for example, states that in order to
understand what a ‘new party’ is and to understand its appearance, it is fundamental that a comparison
with mainstream parties is established.

The question I pose is then what is in fact a party? And what sort of new origin, contribution
and result will I consider necessary in order to classify a party as new? Harmel had already made
secure warning on how making such decision will limit the scope of my research and the natural
limitations that this will impose upon my study and conclusions: ‘By making a practical distinction
between real (or important or significant) parties and pretenders, authors are intentionally or
inadvertently limiting the universe to which they are able to generalize their findings and conclusions’
(Harmel, 1985).

This very author leaves a suggestion to potential students of parties, explaining that ‘students
of parties must inevitably grapple with the tradeoffs between generality and certainty when defining
their universe for study’ (Harmel, 1985: 407). The implications of my methodological options, choices

and trade-offs will further be explained in later chapters specifically targetting my methodological
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approach to the issue and the operationalizaton of concepts at stake.

Secondly, I must bear in mind that the explanatory factors used will also limit the
understanding of the emergence of new parties and what can or cannot be classified as a new party. I
will in this case focus on one phenomenon as a potential explanatory factor for new party entrance

(Bolin, 2007).

As Lucardie puts it, a new party can be also identified by the premises it defends, i.e., ‘a party
can be new when it addresses cleavages or issues previously ignored by the established players’
(Lucardie 2000, apud in Beyens, et al., 2016, pp.259) This is also somehow what we understand here
as new party, since the issues around economic downturn and austerity policies, as well as other issues
that somehow relate to the responses to the crisis — namely the discredit of European institutions in
addressing the crisis efficiently, which motivated many Eurosceptic stances from new parties (eg.
Team Stronach in Austria — FRANK) led to rise in new issues and the placement of these new issues
in the agenda. This does not mean that traditional mainstream parties have not tried to address the
issue of economic downturn, but certainly they have done so more assertively (namely by paying
attention to collateral issues of economic downturn — unemployment, increasing gap between social

and economic groups) by pressure being put on them by new political forces and social movements.

1.5.1.2 Concept of new party

The increased number of parties during the economic crisis is defined by the total number of
new parties formed from election A (t-1) to election B (t) for those elections taking place between the
years of 2001 and 2016.

For the purposes of this study, a new party is a party that has been formed from one of three

processes and that has attained electoral success:

a) an entirely novelty in the party realm, that is not rooted in any existing party and has with them no
correlation.

b) a merger of already-existing parties forming under a new name.

¢) a split from an already-existing party that has now gone to run independently and that does so under

a new image and name.

To be considered a new party, the party may not be any older than 6 years and only its first 2 elections

will be considered, if these are consecutive.
Eg. a regional party in Spain that has been running for 40 years to local elections and that in 2013

decides to run for the parliamentary elections is not considered a new party as it exceeds the time

limitations of our definition — 6 years in existence.

19



Eg. NEOS party in Austria first appeared in 2008, but only achieved 2.1% of the votes (not enough to
gain a seat in the parliament, as the minimum threshold requirement stands at 4%). In 2013 (the
national elections taking place immediately after) showed for another run of the party, which attained
5% and entered parliament with 9 seats. This is considered a new party as the first two elections are

consecutive and the party is no older than 6 years.

In order to understand the concept of new party, it is fundamental to define what is here understood as

electoral success, as a criterion for a party to be defined as new under this study.

Thus, electoral success is defined as follows:

a) Attaining at least one seat in parliament, as per the national minimum threshold requirement in

any of its two first consecutive elections.

1.5.1.3 Public Debt

According to Council Regulation (EC) no. 479/2009 of 25 of May 2009 on the application of
the Protocol on the excessive deficit procedure annexed to the Treaty establishing the European

Community (TEU), Public debt is defined as:

‘Government debt’ means the total gross debt at nominal value outstanding at the end of the
year of the sector of ‘general government’, with the exception of those liabilities the corresponding
financial assets of which are held by the sector of ‘general government’ (...) is constituted by the
liabilities of general government in the following categories: currency and deposits; securities other

than shares, excluding financial derivatives and loans, as defined in ESA 95.

1.5.1.4 GDP annual growth

OECD Glossary defines real GDP forecast as the “Real gross domestic product (GDP) is GDP
given in constant prices and refers to the volume level of GDP. Constant price estimates of GDP are
obtained by expressing values of all goods and services produced in a given year, expressed in terms
of a base period. Forecast is based on an assessment of the economic climate in individual countries
and the world economy, using a combination of model-based analyses and expert judgement. This
indicator is measured in growth rates compared to previous year.” Found in:

Why will we be assessing the GDP annual growth rate and not GDP per capita or absolute
measures of GDP: ‘(...) contrary to other measures such as absolute measures of GDP or GDP per

capita, GDP annual growth rates have the advantage of not accounting for the population or the size of
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the country and therefore we increase the comparability across countries’. (Nunez, Cosano & Pilet,

2014)

1.5.1.5 Inflation rate

According to Eurostat metadata, inflation can be defined as: ‘The Harmonised Index of
Consumer Prices (HICP) gives comparable measures of inflation for the countries and country groups
for which it is produced. It is an economic indicator that measures the change over time of the prices
of consumer goods and services acquired by households. In other words, it is a set of consumer price
indices (CPI) calculated according to a harmonised approach and a set of definitions as laid down in
Regulations and recommendations.

In addition, the HICP provides the official measure of consumer price inflation in the euro
area for the purposes of monetary policy and the assessment of inflation convergence as required
under the Maastricht criteria for accession to the euro.

The HICP is available for all EU Member States, Iceland, Norway and Switzerland. In
addition to the individual country series there are three key country-group aggregate indices: the euro
area, the European Union (EU), and the European Economic Area (EEA), which, in addition to the

EU, also covers Iceland and Norway, but not Liechtenstein.’

1.5.1.6 Unemployment rate

Eurostat metadata uses the definition that was adopted by the Commission Regulation (EC)
No 1897/2000 wich defines unemployment as follows: ‘In accordance with the ILO standards adopted
by the 13th and 14th International Conference of Labour Statisticians (ICLS), for the purposes of the
Community labour force sample survey, unemployed persons comprise persons aged 15 to 74 who

WEre:

1. (a) without work during the reference week, i.e. neither had a job nor were at work
(for one hour or more) in paid employment or self-employment;

2. (b) currently available for work, i.e. were available for paid employment or self-
employment before the end of the two weeks following the reference week;

3. (c) actively seeking work, i.e. had taken specific steps in the four week period ending
with the reference week to seek paid employment or self-employment or who found a

job to start later, i.e. within a period of at most three months.’

In order to do a comparative analysis of 15 countries, the definition above was used (total no.of

unemployed people) divided by all the active population, which gives us the unemployment rate.
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1.5.1.7 Bailout Programs

In addition, Bailout programs will also be entering as a variable of study. It is a dichotomous
variable (Yes/No) made to access whether a country has had to undergo any intervention from
international financial authorities.

Eurostat defines bailout as ‘a term meaning a rescue from financial distress’, and adds that ‘It
is often used when a government unit provides either short-term financial assistance to a corporation
to help it survive a period of financial difficulty or a more permanent injection of financial resources
to help recapitalize the corporation. A bailout may in effect constitute another means of nationalization
if the government acquires control of the corporation it is bailing out. Bailouts of financial institutions
are particularly noteworthy. Bailouts are likely to involve highly publicized one-time transactions
involving large amounts and are therefore easy to identify’.

In this study, the bailout program will refer not to a state’s action towards a specific
corporation and/or sector, but to the programs of international aid that have provided some European
states with funding programs to rehabilitate the country’s finances. These programs became known for
the tripartite approach, as EU Member States received financing with the inherent supervision of the
International Monetary Fund (IMF), the European Central Bank (ECB) and the European Commission
(EC) — this threefold aliance for assistance programs was popularized under the name ‘Troika’.

These programs were granted to several countries over different extended packages, that
implied a two-way commitmment on financing (from international authorities) and application of
financial restraining procedures and programs to bring fiscal policies and public and external debts

under control (bailed-out countries).

1.5.2 Hypothesis and Variables

1.5.2.1Variables

The dependent variable analyzed here is the electoral success of new parties, and the variable
that will be used as our independent variable is the financial crisis of 2008 and the indicators that are
used to assess this reality that is often times not easy to measure or to define and that earlier studies on
the economic crisis had trouble in assessing and defining to all extension of the phenomenon.

These variables will be analyzed for a determined period of time (2001-2016) and space (EU15).

Our dependent variable here is the electoral success of new parties as according to the
definitions we adopted above on new party and electoral success.

Our independent variable, the one we expect to produce effect on the electoral success of new

parties, as changes and fluctuations over time in this variable are registered, is the economic
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performance, measured by a set of economic variables that measure this phenomenon: GPD annual

growth, unemployment rate, inflation, public debt and bailout programs.

1.5.2.2 The socio-economic Variable — conditions and impact on parties

There is a certain disparity between the authors that classify the financial crisis as stemming
mainly from external cirucmstances and pressures (Freire, 2014; Mark Blyth, 2012; Ignacio Sanchéz-
Cuenca, 2014; Alexandre Abreu et al, 2013), and others that emphasize endogenous reasons as the
main contributors to the crisis we face. Though the discussion around this issue divides academia, the
emergence of new politics parties all across europe immediately after the first effects of the crisis were
felt, shows for support to the first thesis as new parties emerge all across europe and thrive through
very different domestic realities in many countries.

Duverger’s law (1954) establishes a relationship between the electoral system and the party
system, and has considerably shapened the discussion around party systems. According to Duverger,
we should expect ‘more new party entrances in countries with proportional electoral systems’ ( Bolin,
2007: 5). ‘However it is not always obvious which systems are more or less proportional, nor is it
clear what we mean by proportionality’ (Gallagher 1991, apud Bolin, 2007, pp. 5).

Even though the electoral systems are not subject to regular changes and are more or less
stactic, other regulations such as ballot access, access to media and subsidies to political parties are
prone to more frequent change (Bolin, 2007). Bowler et al. (2001;2003) show that ‘such rules have
shifted towards a more liberal environment for all parties, which also would imply an easier path to
success for new parties.” (Bolin, 2007). However, it is said that since the 1960s it has been the major
political parties that have benefited from this and not the other way around. Party subsidies for
example could gravely affect the way a new party enters the political arena and ultimately limit its
action. The State is, in the majority of Western European countries, the most prominent institution
financing parties. Even though there is no room for a generalistic analysis on party subsidies across
Europe as there are heterogenous manners that States apply in allocating them, it is often common that
only parties that had some representation in previous elections might be matching the elegibility
criteria for financial support — this would naturally play against the newly formed parties trying to
make their first appearance.

We can thus conclude, that party subsidies will in the majority of cases be more advantageous
to major parties than to newly formed ones. However, by utilizing campaign resource caps, they might
neutralize the advantageous position of bigger and better-financed parties over the small ones. This
would even out the results and ‘strengthen the power of ideas over the power of money’ (Bergamn et
al., 2003:143).

Media exposure is also worth mentioning: hampered by the fact that even though some
countries allocate free broadcasting time for political parties, this condition can be countered by

parties buying off extra time for their media exposure. However, international media have been
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balancing out how the parties get exposure, even when national systems are not so prone to establish a
balance in media projection of their parties.

Despite all the instituonal and political factors clearly playing a determining role in the ability
of new parties to attain electoral success, it is not my objective to focus on these traditional
explanations, but rather to focus on the yet less prominent aspects of socioeconomic conditions. Thus,
my independent variable will rely exclusively on socioeconomic explanations for the recent increase
in new parties.

It is important to understand that as far as politicosocial variables are concerned, they derive
from the central argument that new parties come to fill representational needs in society (Harmel and
Robertson, 1985: 2). One such example of this would be the arising issue-focused parties like anti-
immigration parties, or the left-libertarian and ecologist parties that arose in the 80s (Ignazi,
1996:553), a ressurgence of extreme-right parties and the leftist responses to the austerity processes in
the south of Europe with parties such as Podemos in Spain or entirely new phenomena such as M5S in
Italy that stole considerable political ground from traditional parties.

Harmel and Robertson quote clear examples of this ‘Cultural diversity might, at any time,
breed new demands that, if unmet by existing parties, may be the basis for new party formation.
Likewise, in countries with a high level of economic inequality, unmet demands to narrow the gap
may result in new parties (especially on the left) to address those concerns in a manner different from
the way they have been addressed by existing parties.” (Harmel and Robertson, 1985: 503-504). This
matter of unmet demands shows us that the traditional parties loose their political space by their
inability to respond to current challenges in a manner that would allow such inequalities and
divergences to be mtitigated and, thus, could be said to work as political facilitators for the creation of

breathing space for new parties to be formed.

1.5.2.3 Hypothesis
Taking the main literature as reference, it is known that socioeconomic factors contribute to the
explanation of new party success. Starting from this assumption, it is expected that a negative
performance from our independent variables would much more likely increase the chances of new

parties attaining electoral success. This has led us to formulate the following hypothesis:

H1.1: Larger public debts (% of GDP) are expected to bring about more electoral success of new

parties.

H1.2: Increase in unemployment rates has largely marked the economies of the EU during the crisis.

New parties will attain more success when higher unemployment rates are registered.
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H1.3: Newly formed parties attained much more success in countries that underwent bailout

programs.

H1.4: New parties are expected to achieve more electoral success in the crisis period (2009-2016).

H1.5: It is expected that the higher the inflation, the more likely are new parties to attain electoral

SUCCESS.

H1.6: It is expected that when GDP annual growth registers lower values, the more likely are new

parties to attain electoral success.

CHAPTER II - METHODOLOGY AND STRUCTURE OF THE STUDY

There are some methodological problems that may arise from a selection bias in the study
sample. The majority of studies focusing on the electoral success of new parties attempt to tipify and
categorize these parties — some studies became quite famous, but also extensively focused on one
singular aspect or type of party: ‘scholars have studied in detail green or left-libertarian parties (e.g.
Kitschelt, 1988; Muller-Rommel, 1993), or regional and non-state-wide parties’ ( De Winter, 1995; De
Winter and Tursan, 1998). However, this is not intended as my fundamental aim in this exercise.

On the other hand, many studies also attempt a comparative approach to the explanation of
newly formed parties’ electoral success. One particular aspect was driven attention to by Simon Hug
(2000): even though the emergence of a new party and its subsequent electoral success are intimately
linked, both processes follow two different logics that are normally misunderstood in comparative
studies. Some hypothesis and variables, for example, may help to explain the emergence of new
parties but do not account for their subsequent success and vice-versa.

Following the conclusions presented by Niklas Bolin (2007) on how the literature defines and
distiguishes between new party formation and electoral success of new parties, I should follow the
same line of thinking of Bolin (2007) — I intend to understand when new parties manage to enter the
national parliament for the first time — thus, my dependent variable will also be measured in terms of
entrance and not by means of vote share. This is to say too that my dependent variable should only be
one — the phenomenon of electoral success of newly formed parties.

I will be considering the variable as dichotomous — entrance vs. Non-entrance by election —
this does not mean that I don’t wish to understand the underlying motivations for party entrance, very
much to the contrary. Nonetheless, though the election itself and the context it implies is always of
extreme importance when trying to access structural factors, it is even more important to determine

why such a period of time — 2001 to 2016, as marked by structural economic and social changes,
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shows for the importance of social and economic factors when trying to understand new party success
and give this variable a new importance when assessing new parties and when they come to be
formed.

When I move on to the testing of hypothesis, I will focus on assessing whether the
socioeconomic variables and those of an one-off, impactful historical event, like a financial crisis,
could have backed and may even have been medular causes of the success of these new parties formed
all across Europe from the period of 2001-2016.

The fact that such relation might be asserted was based upon preliminary testing and data
verification, which led me to conclude that elaborating on this test the results could be found
promising.

Please also note that it is not my intention to establish such relation while obliterating all the
other known historical variabales in the literature that accurately account too for new party entrance,
like the institutional factors, the format of the party system and the systems of voting, as well as media
exposure and subsidies to parties. We do acknowledge the importance of these factors, but it is
precisely because these can hardly be refuted as important explanatory factors that we do not consider
that any further testing is required at this point — these factors are more or less stable and have been
proven to directly and consistently affect emergence and success of new parties in all countries.

A good study conducted on the methodology to approach the issue of the electoral success of
new parties is that of Hug (2000), who suggests that defining what we consider to be a new party is

often times the reason for selection biases to emerge.

In order to examine the viability of our initial assumptions on the relation between the financial
crisis that started in 2008-2009 and the electoral success of new parties, an hypothesis test was
conducted, which included the crossing of newly formed parties over a specific time period (2001-
2016) and economic variables (GDP annual growth, unemployment rate, inflation, public debt and
bailout programs) to assess the importance of the latter in explaining the electoral success of new
parties in recent years. Even though economic variables are composed of hard data, many other

variables had to be codified so as to conduct the test.

2.1 Research Structure: Dataset and Data Analysis

This study encompasses a cross-national analysis of a set of elections taking place between 2001
and 2016 in the western democracies of Europe — EU15 (Austria, Belgium, Denmark, Finland, France,
Germany, Greece, Ireland, Italy, Luxembourg, Netherlands, Portugal, Spain, Sweden, UK). The
analysis included the identification of new parties entering the national parliaments for the first time

for each individual election, which was done by looking at the Parties and Elections database.
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Economic data that compose my independent variables (GDP annual growth, inflation,
unemployment rate, bailout programs, public debt) were gathered for the same period matching each
year of election for all countries. The data were extracted from the Eurostat database.

The study sample included 16 years, 15 countries and 63 elections in total for the years 2001-
2016. An additional variable separting two time periods (2001-2008) and (2009-2016) was included as
well, so we could also infer whether the period — a pre-crisis and a crisis period — could be of any
significance in explaining the success of new parties. For the first moment (2001-2008), there were a
total of 35 elections, which equals 55.6% of the total election sample. In the second moment (2009-

2016) there were 28 elections, corresponding to 44.4% of the election sample.

2.2 Case selection and Time span

This analysis focuses on the EU15, so as to measure the impact of the financial crisis in the
electoral success of new parties in the European space. Note that the UK is still contemplated in this
analysis, as the national Brexit referendum was only held in June 2016 and the negotiations for leaving
the EU after the activation of article 50 of the TEU are set to last 2 years (until 2018), thus, the UK
will still be considered a Member of the EU for the purposes of this analysis.

In addition, in order to be able to consider a standard sample that limits the chance for error, I will
not be contemplating the last three rounds of enlargements: the Eastern enlargement (2004) that
included Cyprus, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia and Slovenia; the 2007
enlargement to Bulgaria and Romania; and the Western Balkan enlargement (2013) that saw the
accession of Croatia to the EU. The reasons behind this exclusion have a lot to do with the fact that the
EU enlargement to the East and Southeast included many former communist countries of the USSR,
whose democracies are relatively new and thus, not so stable in time and its party systems not so solid.

So as to avoid mixing up the western stabilized democracies with this opposing scenario, I have
decided to exclude these countries from the analysis. In addition, it was verified that the majority of
the countries that were excluded registered for great numbers of new parties entering parliament for
every single election, which also shows for the immaturity of its party systems, which are clearly still
trying to stabilize.

The majority of Central and Northern European Countries held, on average, 4 elections during
those 16 years, while the number of elections in Southern European Countries for the same period,
rises to an average of 5.

It is important to identify trends in new party success, i.c., to identify economic, cultural, regional
or political aspects that explain why party emergence in certain democracies occurs more often in
certain cases than others and to locate those formations in time and space. For instance, we are
naturally driven to believe that hard-hit countries during the economic recession, namely those that
required financial intervention and bailout programs (also a variable that will be analyzed in a

dichotomous manner), or countries with less political and economic solidity/stability are more prone
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to reflect such instability by means of increased volatility, radicalization of political stances and
emergence of political alternatives like new parties.

Likewise, we expect that new parties are more successful in Eastern European Democracies, since
the party systems are more dynamic and not as well defined in new democracies as they are in age-old
democracies (Litton, 2015). Some studies seem to point significantly towards this increased impact of
the crisis in these countries ‘Some Eastern European countries show up as suffering the most from the
crisis’ (Frankel and Saravelos, 2012: 221). The reasons as to why this happens are yet unclear, but
many hint and introduce several indicators that could help explain this. However, the nature of the
success of these parties rising in Eastern Europe could generate some confusion as to whether this is
owed to the faring off worse of their economies or given to structural immaturities of their party
systems, as was explained above. Thus, even though we do acknowledge that Eastern European
coumtries are faced with a much higher frequency of new party emergence and success, they will not
be contemplated in this study.

All these hypotheses will be assessed and tested during the project and will contribute not only to
mapping new party formation during the great recession, but also to reassess and reevaluate how
periods of economic downturn allied with political instability contribute to the changing of party
systems by the introduction of “new blood” into these systems.

In addition, the majority of studies on the effects of economic downturns on political attitudes and
preferences are only concerned with the short-term effects and thus only analyze data for one or two
years (Lindvall, 2014). The reason why this study in particular focuses on a larger period is owed to
the fact that ‘there is reason to expect the political situation at the beginning of a global economic
crisis to be different from the later phases of such a crisis’ (Lindvall, 2014: 750) and it is necessary to
test a pre-crisis period and a crisis period to determine whether these economic variables do play a role

in determining the success of new political alternatives in the party realm.

CHAPTER III - RESULT DISCUSSION AND ANALYSIS

3.1 Exploring the data

Considering that the dependent variable (parliamentary entrance of new parties) assumes only
very small frequencies (an average of 0-5 new parties per election), the variable was recodified into a
binary variable, with a dichotomous result, for which 0 matches a non-occurence and 1 represents
entrance of new parties in parliament. Thus, we have built a dependence model in which we intend to
explain a certain variable with resource to a set of predictor variables (indepedent variables).

Hence, we cannot use for this analysis a linear regression model, because the linearity
principle does not apply. The dependent variable is binary and thus, it can never have a normal

distrubition nor an equal variance.
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Due to the reasons mentioned above, I had to use a binary logistic regression which did fully

apply to the model we are trying to explain here. Table 1 shows for the results of this regression test.

Table 1 Electoral Success: Determinant factors
(logistic regression)

Predictor Variables Electoral Success
Odds ratio
GDP Variation 0,979
Inflation 1,240
Unemployment Rate 1,094
Public Debt (% GDP) 1,038*
Bailout Program 123,748*
Crisis 0,962
Constant 0,000
Nagelkerke R2 0,332%*
¥2 Model 17,763
*<0.01

Main take-outs of our test

As seen from Table 1, there are some interesting conclusions that result from the test
conducted. The Nagelkerke R2 explains 33.2% of the model, which is a rather interesting result for a
binary regression.

From the independent variables that form part of the explanatory model, the Public Debt (%
GDP) variable and the Bailout Program variable are statistically different from 0 (p<0.05), thus they
have a significant contribution to the explanation of new party success.

Both variables have a positive impact on the explanation of new party success for the periods
under analysis, for which the bailout program variable holds the greatest explanatory potential.

However, it should be noted that such explanatory potential should not be overstated, as the
countries undergoing bailout programs represent a reduced N (4 cases) and thus they are only part of a
vary small sample. Neverethless, since this study is not a sample study, but a full and all-
encompassing study of the full universe of elections for the EU15 between 2001-2016, this variable
could still be taken into consideration. The logged odds of new party success increase 123.748 times
when a country is undergoing a Bailout program.

In sum, one can conclude that the more the predictor variables increase ( Public Debt in % of
GDP and existence of bailout programs), the more likely is the odds ratio of the dependent variable to

increase.
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This test led us to confirm two out of the six hypothesis that we wanted to test in the model.
Hence, the hypthesis 1.1 (H1.1), in which we foresee that larger public debts (% of GDP) are expected
to increase the odds ratio of electoral success of new parties, is confirmed as valid under this model;
hypothesis 1.6 (H1.6) also holds significant explanatory value, as countries hardly hit by the financial
crisis that had to undergo bailout programs, are also more likely to see newly formed parties attaining

more electoral success.

CONCLUSION

One might not conclude that socioeconomic factors explain a significant part of the model we
are trying to understand here. Our anlysis concludes that it explains a total of 33.2% of the model with
only the Publid Debt indicator and the Bailout program indicator showing for any explanatory
significance. Contrarary to what one would expect, GDP variation, unemployment rate and inflation
did not fare off so well in this test and it was not proven that these variables could hold a significant
explanatory potential. Thus, we believe that our conclusion comes to be similar to those of previous
authors focusing on cross-national analysis for new party success and it seems that other factors, could
be those institutional or political, will still account for the greatest role ine explanining new party
success.

However, even though the economic crisis may not have accounted for a significant part of
the explanation of why new parties attain electoral success, the truth of the matter is that if one looks
at the parties gaining significant vote shares during the financial crisis, be those parties new or not, it
is rather clear that their appearance in the party realm is somehow related to the economic and
financial crisis. One example that is most evident of this is the rise of parties in Ireland that are
directly and inherently called anti-austerity parties. It is not only part of their ideological abstract, it is
even part of its most formal symbols, such as the name of the party itself. This would be the case of
the Anti-Austerity Alliance — People Before Profit (AAA-PBP) that arose during the crisis.

Also, radicalist parties that have been around for some time have become refreshed and
renvigorated in the most recent elections, by registering high vote shares — Front National (FN) for
instance — met with success and was in a tight run for government against Macron, this time in the
presidential elections of the country.

One cannot ignore that the crisis allowed for the resurfacing of old and forgetten extremist
forces and for the rise of new and not-so-well-defined parties. Whether the socioeconomic factors
were the only part to play in this, it cannot be confirmed true, but the crisis abstract that settled in
party systems and voters alike certainly played a role in recent electoral decisions and have stunned
many scholars, politicians and political science students alike.

We can also conclude from this study that analysing new parties is at times like walking on
quicksand, as the literature on new parties has not yet settled on a consensual and overarching

definition of what makes a new party and what is in fact electoral success. The concept of newness is
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not merely a question of semantics (Barnea and Rahat, 2010:317) , thus the margin for error here is
entirely out in the open. The lack of consistency in the literature does not allow us to supress this risk,
nor to come up with an unbreachable solution. Thus, any other interpretation of ‘newness’ or
definition of ‘new party’ could be equally as valid.

As Merton suggests, a choice is one’s own and it has to be made nevertheless, always striving

for the perfection of the concept.
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ANNEXES

Anexx A — Binary Logistic Regression presuppositions
Linear Regression — Independence of the Variables

Inserted Variables/Removed2

Model

Inserted

Variables

Removed

Variables

Method

Crisis, GDP
Variation,
Inflation, Bailout
Process,
PublicDebt (% of
PIB),

Unemployment

Rateb

Insert

a. Dependent Variable: Electoral Sucess Dummy

b. All variables included.

Coefficients

Colinearity Statistics

Model Tolerance VIF
1 GDP Variation ,799 1,252
Inflation ,829 1,206
Unemployment Rate 470 2,129
PublicDebt (% of PIB) ,535 1,870
Bailout Process ,591 1,692
Crisis ,730 1,370

a. Dependent Variable: Electoral Sucess Dummy

Colinearity Diagnosea

Variance proportions
Condition GDP

Model Dimension | Autovalor Index (Constant) | Variation Inflation
1 1 4,301 1,000 ,00 ,00 ,01
2 1,365 1,775 ,00 22 ,01
3 ,543 2,815 ,00 ,04 ,08
4 456 3,072 ,01 ,66 11
,213 4,495 ,01 ,01 ,40
6 ,074 7,619 ,00 ,00 ,02
7 ,049 9,331 ,98 ,06 ,35




Colinearity diagnosea

Variance Proportions
PublicDebt (% of
Model Dimension Unemployment Rate PIB) Bailout Process Crisis
1 1 ,01 ,00 ,01 ,01
2 ,00 ,00 ,15 ,01
3 ,00 ,00 ,37 ,32
4 ,00 ,00 ,23 ,09
,10 ,06 ,03 ,56
6 ,75 ,64 ,02 ,00
7 ,14 ,28 ,20 ,01
a. Dependent Variable: Electoral Sucess Dummy
Annex B — Binary Logistic Regression
Cases
Cases that have not been considered N Percentage
Select Cases Included in analysis 63 100,0
Missing 0 ,0
Total 63 100,0
Non select cases 0 ,0
Total 63 100,0
Coding of the dependent
variable
Original value Intern value
,00 0
1,00 1
Categorical variables coding
Coding of the
parameter
Frequency (1)
Crisis Before Crisis 35 1,000
Crisis 28 ,000
Bailout Process 0 59 1,000
1 4 ,000

II



Bloc 0: Initial Bloc

Classification Tableab

Predict
Electoral Sucess Recod Correct
Observed ,00 1,00 Percentage
Step 0 Electoral Sucess Recod ,00 38 0 100,0
1,00 25 0 ,0
Global Percentage 60,3
a. Constant included in model.
b. The cut value is ,500
Variables in equation
B E.P. Wald df Sig. Exp(B)
Step 0 Constant -,419 ,258 2,644 1 ,104
Non present variables in equation
Score df Sig.
Step 0 Variables GDP_Variation ,505 1 477
Inflation ,119 1 ,730
Unemployment Rate 3,063 1 ,080
Public_Debt_PIB 8,773 1 ,003
Bailout_process(1) ,385 1 ,535
Crisis(1) ,958 1 ,328
Global Statistics 16,081 6 ,013
Bloc 1: Method = Enter
Omnibus Test of the Model Coefficient
Qui-square df Sig.
Stepl Step 17,763 ,007
Bloc 17,763 ,007
Model 17,763 ,007
Sum of the Model

I11



Log da

Verossimilhang¢a | R quadrado Cox R quadrado
Step -2 & Snell Nagelkerke
1 66,8722 ,246 ,332

a. Estimagdo finalizada no niimero de iteragdo 5 porque as

estimativas de pardmetro mudaram foram alteradas para menos de

,001.
Variables in equation
B E.P. Wald df Sig.
Step 12 GDP_Variation -021 ,099 ,045 ,832
Inflation ,215 ,267 ,649 421
Unemployment Rate ,090 ,093 ,942 ,332
Public_Debt_PIB ,038 ,014 7,696 ,006
Bailout_process(1) 4,818 1,995 5,834 ,016
Crisis(1) -,039 ,679 ,003 ,954
Constante -8,796 2,845 9,561 ,002
Variables in equation
Exp(B)
Step1la GDP_Variation ,979
Inflation 1,240
Unemployment_Rate 1,094
Public_Debt_PIB 1,038
Bailout_process(1) 123,748
Crisis(1) ,962
Constante ,000

a. Inserted Variables in Step 1: GDP_Variation, Inflation, Unemployment_Rate, Public_Debt_PIB, Bailout_process,

Crisis.
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Step number: 1

Observed Groups and Predicted Probabilities

4 + +
I |
I I
F I I
R 3+ 0 +
E I 0 I
Q I 0 I
U | 0 I
E 2+ 010000001 0111 0 01 1 1 1 +
N I 01 0 000001 0111 001 1 1 1 |
C I 01 0000001 0111 001 1 1 1 I
Y I 01 0000001 0111 001 1 1 1 I
1+ 000 0001001000000 000010 0100001 01 1111 111011 O1
+
I 000 0001001000000 000010 0100001 01 1111 111011 O1
I
I 000 0001001000000 000010 0100001 01 1111 111011 O1
I
I 000 0001001000000 000010 0100001 01 1111 111011 O1
I
Predicted --------- S S S S S S S S S

Prob: 0 ,1 2 3 A4 5 ,6 7 ,8 9 1

Group:
0000000000000000000000000000000000000000000000000011111111 1111111111
11111111111111111111111111111111

Predicted Probability is of Membership for 1,00
The Cut Value is ,50
Symbols: 0 -,00
1-1,00
Each Symbol Represents,25 Cases.



Annex C — Frequencies
General Statistics and Descriptive

Statistics
Electoral
Sucess GDP Inflatio | Unemploym | PublicDebt
Dummy Variation n ent Rate (% of PIB)
N Valid 63 63 63 63 63
Missing 0 0 0 0 0
Mean ,60 1,678 | 1,8095 8,6222 70,1635
Median 1,00 1,600| 1,7000 7,8000 66,5000
Mode 1 ,8 1,70 5,00 48,50
Standard
,493 3,5228| 1,23167 4,79709 33,60254
Deviation
Variance ,243 12,410 1,517 23,012 1129,130
Amplitude 1 24,3 5,60 20,80 152,30
Minimum 0 -7,3 -90 3,70 7,30
Maximum 1 17,0 4,70 24,50 159,60
Statistics
Bailout Process Crisis
N Valid 63
Missing 0
Frequencies Tables
Electoral Sucess Dummy
Cumulative
Frequencies Percent Valid Percent Percent
Valid Entry of new parties 25 39,7 39,7 39,7
No entry of new parties 38 60,3 60,3 100,0
Total 63 100,0 100,0
Bailout Process
Cumulative
Frequency Percent Valid Percent Percent
valid 0 59 93,7 93,7 93,7
1 4 6,3 6,3 100,0
Total 63 100,0 100,0




Crisis

Porcentagem Porcentagem
Frequéncia Porcentagem valida cumulativa
Valido Befor Crisis 35 55,6 55,6 55,6
Crisis 28 44,4 44,4 100,0
Total 63 100,0 100,0
Descriptive
Descriptive Statistics
Standard
N Minimum | Maximum Mean deviation
GDP Variation 63 -7,3 17,0 1,678 3,5228
N valid (listwise) 63
Descriptive Statistics
Standard
N Minimum | Maximum Mean deviation
Inflation 63 -,90 4,70 1,8095 1,23167
N valid (listwise) 63
Descriptive Statistics
Standard
N Minimum | Maximum Mean deviation
Unemployment Rate 63 3,70 24,50 8,6222 4,79709
N valid (listwise) 63
Descriptive Statistics
Standard
N Minimum | Maximum Mean deviation
PublicDebt (% of PIB) 63 7,30 159,60 70,1635 33,60254
N valid (listwise) 63
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Annex D - Graphs

Inflation

Country
24'50_ -©- Austria
21.40 - Belgium
14.707] Denmark
12,60 ~©-Finland
11,30 France
11.00] '9 Germany
10.60 - Greece
_ ~ Ireland
- 9.80- o ttaly
& 900 -5~ Luxembourg
oY 860 ' Netherlands
E 8.40 Portugal
@ 5207 -~ Spain
; 7 90 Sweden
‘_: 7 60 - UK
g 7107
@ -
c 6.80
D 6.20
5.90
5.40+
5.20
5.00
4.70
4.40
410
3.70- @
IIIIIIIIIIIIIII
2001 2003 I 2005 2007 2009 2011 2013 2015
2002 2004 2006 2008 2010 2012 2014 2016
Year
Country
. -~ Austria
470 -~ Belgium
3.90 Denmark
~©-Finland
3.604 France
3.30 e— Germany
-~ Greece
3104 ~ Ireland
o taly
2.907 -5~ Luxembourg
. " Netherlands
240 Portugal
2.20] - Spain
Sweden
1.907 ©-UK
1.707
1.50+
1.30
1.00+
0.504
0.00
-0.30
-0.90
01 | 2003 | 2005 | 2007 | 2008 | 2011 | 2013 | 2015 |
2001 2003 2005 2007 2009 2011 2013 2015
2002 2004 2006 2008 2010 2012 2014 2016
Year

VIII



GDP Variation
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